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E.O. 11652: N/A 
TAGS: ETRD, MTN, FR 

SUBJ: MTN: SUBSIDT-COUNTERV AIL ISSUES 

1 . STR GENERAL COUNSEL RIVERS AND GREENWALD MET MAY 26 
WITH FRENCH OFFICIALS RESPONSIBLE FOR MTN TO DISCUSS 
U.S. NON-PAPER ON SUBSIDY-COUNTERVAILING DUTIES 
QUESTIONS. FRENCH (TESSIER) WERE INTERESTED IN 
DISCUSSION BUT HAD RESERVATIONS ON CERTAIN CONCEPTS, 
FOR EXAMPLE INDICATIVE GUIDELINES ON DOMESTIC SUBSIDIES 
(ESPECIALLY GUIDELINE ON REGIONAL AIDS) AND WITH ATTEMPT 
TO APPLY STREAMLINED ARTICLE 23 PROCEDURES IN DISPUTE 
SETTLEMENT. ALSO BASIC OBJECTION TO PRESUMPTION THAT 
VIOLATION OP RULES ON EXPORT SUBSIDIES CONSTITUTES 
PRIMA FACIE CASE OF IMPAIRMENT. 
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LIMITED OFFICIAL USE 

PAGE 02 PARIS 16925 262003Z 

2. HOWEVER, TESSIER CLOSED NO DOORS AND ON POSITIVE 
SIDE DID NOTE BARRE'S DESIRE TO LIMIT GOVERNMENT 
SUPPORT POR WEAK INDUSTRIES. ALSO TESSIER HAD NO 
PROBLEM WITH ELIMINATING DUAL PRICING REQUIREMENT 
(GATT ART. XVI-4). 
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